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To the Honorable County Judge and
County Commissioners

County of Newton, Texas

Newton, Texas

Report on the Financial Statements

We have audited the accompanymg financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of County of Newton, Texas as of and for the year ended
December 31, 2013, and the related notes to the financial statements, which collectively comprise the
County’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
‘assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the County of Newton, Texas, as of December 31, 2013, and the
respective changes in financial position, and, where applicable, cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 3-8 be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the County of Newton, Texas’ basic financial statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is not a required part of the basic
financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated,
in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 27, 2014,
on our consideration of the County of Newton, Texas’ internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering County of Newton,
Texas’ internal control over financial reporting and compliance.

%/aﬁléldwfdddmfm, )J-é’-

Charles E. Reed and Associates, P.C.
Certified Public Accountants and Consultants
Port Arthur, Texas

June 27, 2014



NEWTON COUNTY, TEXAS
Management’s Discussion and Analysis

As management of Newton County (County), we offer readers of the County’s financial
statements this narrative overview and analysis of the financial activities of the County for
the fiscal year ended December 31, 2013. We encourage readers to consider the information
presented here in conjunction with the County’s financial statements, which follow this
section.

Financial Highlights

o The assets of the County exceeded its liabilities at the close of 2013 by $20,624,408.
Of this amount, $9,231,565 is considered unrestricted. The unrestricted net position
of the County’s governmental activities are $7,425,504 and may be used to meet the
government’s ongoing obligations.

e The County’s total net position decreased by $389,516 in 2013.

e As of the close of the current fiscal year, the County’s governmental funds reported a
combined ending fund balance of $6,787,679. Of this balance, $6,687,202 is
considered unreserved at December 31, 2013.

e The General Fund reported a fund balance of $3,234,015 at the end of the current
fiscal year. The unreserved fund balance for the General Fund was $3,133,538 or
55.50% of total general expenditures (including transfers out).

o The County’s total debt increased by $145,984 during the current fiscal year. Debt
was issued in the current fiscal year in the amount of $508,740.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the County’s basic
financial statements. The County’s basic financial statements comprise three components: 1)
government-wide financial statements; 2) fund financial statements; and 3) notes to the
financial statements. This report also contains other supplementary information in addition
to the basic financial statements themselves.

Government-wide financial statements - The government-wide financial statements are
designed to provide readers with a broad overview of the County’s finances in a manner
similar to private-sector business.

The statement of net positions presents information on all of the County’s assets and
liabilities with the difference between the two reported as net position. Over time, increases
or decreases in net position may serve as a useful indicator of whether the financial position
of the County is improving or deteriorating.

The statement of activities presents information showing how the government’s net assets
changed during the most recent fiscal year. All changes in net assets are reported as soon as

the underlying event giving rise to the change occurs, regardless of the timing of the cash
flows. Thus, revenues and expenses reported in this statement for some items will only result
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in cash flows in future fiscal periods (e.g. uncollected taxes and earned but unused sick
leave). '

Both of the government-wide financial statements distinguish functions of the County that
are principally supported by taxes and intergovernmental revenues (governmental activities)
from other functions that are intended to recover all or a significant portion of their costs
through user fees or charges (business-type activities). The governmental activities of the
County include general government, streets, public safety, and culture and recreation. The
government-wide financial statements can be found on pages 9 and 10 of this report.

Fund financial statements - A find is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The
County, like other state and local governments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. The funds of the County
are governmental funds, fiduciary funds and proprietary funds:

o Governmental funds - Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial
statements. However, unlike the government-wide financial statements, governmental
fund financial statements focus on the near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the
fiscal year. Such information may be useful in evaluating a government’s near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-
wide financial statements. By doing so, readers may better understand the long-term
impact of the government’s near-term financing decisions. Both the governmental fund
Balance Sheet and the governmental fund Statement of Revenues, Expenditures, and
Changes in Fund Balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The County maintains individual governmental funds. Information is presented
separately in the governmental fund Balance Sheet and in the governmental fund
Statement of Revenues, Expenditures, and Changes in Fund Balances for the General
Fund, and all major funds; non-major funds are combined into a single, aggregated
presentation. Individual fund data for each of the non-major governmental funds is
provided in the form of combining statements elsewhere in this report.

The County adopts an annual appropriated budget for its General Fund. A budgetary
comparison statement has been provided for the General Fund to demonstrate compliance -
with this budget. The basic governmental fund financial statements can be found on
pages 11-14 of this report.

o Fiduciary funds - The fiduciary funds are used to account for assets held by the
governmental unit in a trustee capacity.




o Proprietary funds - The County has two proprietary funds. Both are enterprise funds
which are used to report business-type activities for which a fee is charged to external
uses for goods and services. '

Notes to the financial statements - The notes provide additional information that is essential
to a full understanding of the data provided in the government-wide and fund financial
statements. The notes to the financial statements.can be found beginning on page 20 of this
report.

Other information - In addition to the basic financial statements and accompanying notes,
this report also presents certain required supplementary information concerning the County’s
progress in funding its obligation to provide pension benefits to its employees. Required
supplementary information can be found on page 33 of this report.

The combining statements referred to earlier in connection with non-major governmental
funds are presented immediately following the Notes to the Financial Statements.
Combining statements can be found beginning on page 36 of this report.

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s
financial position. The County’s assets exceeded liabilities by $20,624,408 at the close of
the most recent fiscal year. ~

A portion of the County’s net position, $10,924,935 reflects its investment in capital assets
(e.g. land, buildings, improvements other than buildings, equipment, and infrastructure), less
any related debt used to acquire those assets that remain outstanding. The County uses these
capital assets to provide services to citizens; therefore, these assets are not available for
future spending. Although the County’s investment in capital assets is reported net of related
debt, it should be noted that the resources needed to repay debt must be provided from other
sources, since capital assets themselves cannot be used to liquidate these liabilities.

Net Position
2013 2012 2013 2012
Governmental ~ Governmental Business-Type Business-Type
Activities Activities Activities Activities
Current and other assets $ 8206043 $ 8,062,389 §$ 1,814,996 $ 3,843,471
Capital assets 10,660,157 10,402,862 10,346,188 11,059,184
Total assets 18,866,200 18,465,251 12,161,184 14,902,655
Long-term liabilities 386,865 125,088 7,030,000 9,490,000
Other liabilities 517,176 662,411 2,468,935 772,266
Total liabilities 904,041 787,499 9,498,935 10,262,266
Net position:
Invested in capital assets, ) ,
net of related debt 10,068,747 9,957,336 856,188 1,569,184
Restricted . 467,908 4,509,212 - -
Unrestricted 7,425,504 3,211,204 1,806,061 3,071,205

$ 17,962,159 §$§ 17,677,752 § 2,662,249 $ 4,640,389




An additional portion of the County’s net position, $467,908 represents resources that are
subject to restrictions as to how they may be used. The remaining balance of unrestricted net
position $9,231,565, may be utilized to meet the government’s on-going obligations to

citizens and creditors.

At the end of the current fiscal year, the County is able to report positive balances in all three
categories of net position, both for the government as a whole, as well as for its separate
government activities. The same situation held true for the prior fiscal year.

REVENUES
Charges for services
Operating grants and contributions
Capital Grants
General revenues:
Property taxes
Miscellaneous
Interest income
Other
Total Revenues

EXPENDITURES
General government
Public safety & health
Public facilities
Conservation
Culture and Recreation
Interest on long-term debt

Total Expenditures

Excess of Revenues over Expenses
Transfers
Increase (decrease) in net position

Net position at beginning of year

Net Position End of Year

CHANGES IN NET POSITION
2013 2012 2013 2012
Governmental Governmental Proprietary Proprietary
Activities Activities Activities Activities
$ 1,108358 $ 1,091,970 § 105,730 $ 460,236
45,280 207,333 - -
2,892,263 2,817,494 - -
6,209,867 5,127,683 - -
233,777 111,651 - -
19,667 25,752 1,562 1,752
249,949 619,225
10,759,161 10,001,108 107,292 461,988
3,215,129 2,676,509 - -
5,163,486 4,218,311 - -
1,896,139 2,716,262 698,883 1,700,560
28,123 39,002 - -
158,978 162,873 - -
12,899 21,283 - -
10,474,754 9,834,240 698,883 1,700,560
284,407 166,868 (591,591) (1,238,572)
- 65,645 - (65,645)
284,407 232,513 (591,591) (1,304,217)
17,677,752 17,445,239 3,253,840 4,640,389
$ 17,962,159 $ 17,677,752 $§ 2,662,249 § 3,336,172

The government’s total net position decreased by $389,916 during the current fiscal year.
The County’s governmental activities increased due primarily to the efficient management of
expenses and increased revenue from charges, interest and other revenue.



Financial Analysis of the Government’s Funds

As noted earlier, the County uses fund accounting to ensure and demonstrate compliance
with finance-related requirements. ‘

Governmental funds - The focus of the County’s governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing the County’s financing requirements. In particular,
unreserved fund balance may serve as a useful measure of a government’s net resources
available for spending at the end of the fiscal year.

As of December 31, 2013, the County’s governmental funds reported combined ending fund
balances of $6,787,679 an increase of $126,927 in comparison with the prior year. This
entire amount constitutes unreserved fund balance, which is available for spending at the
government’s discretion.

The General Fund is the chief operating fund of the County. At December 31, 2013
unreserved and total fund balance of the General Fund was $3,234,015. As a measure of
liquidity of the General Fund, it may be useful to compare both unreserved fund balance and
total fund balance to total fund expenditures (including transfers out). Fund balance
represents 55.50% of total General Fund expenditures (including transfers out).

The fund balance of the General Fund increased by $390,342 during 2013. It was budgeted
at an increase of $21,156 during this year. Therefore, this increase was a $369,186 positive
variance. Revenue had a positive variance of $228,158 while expenditures had positive
variance of $991,996.

Capital Assets and Debt Administration

Capital assets - The County’s investment in capital assets for governmental and business-type
activities as of December 31, 2013, amounts to $21,006,345 (net of accumulated
depreciation). This investment in capital assets includes land, and other capital assets such as
buildings, improvements, and equipment.

CAPITAL ASSETS
(net of depreciation)
Governmental Business-Type
Activities Activities Total
Land $ 1,050,855 $ 300,000 $ 1,350,855
Construction in Progress - -
Other capital assets 9,609,302 10,046,188 19,655,490

$ 10,660,157 $ 10,346,188 $ 21,006,345

Additional information on the County’s capital assets can be found in Note 1 on page 23 and
Note 3 (D) on pages 26-27.



Long-term debt - At December 31, 2013, the County had $10,081,410 total long-term debt
outstanding of which $2,664,545 was due within one year.

DEBT OUTSTANDING
Governmental Business-Type
Activities Activities
Bonds Payable $ - $ 9,490,000
Notes Payable 591,410 -
$ 591,410 $ 9,490,000

The County’s total liabilities outstanding at December 31, 2013 increased by $145,985 from
December 31, 2012 because new debt of $508,741 was issued and outstanding debt was paid.
Additional information on the County’s debt can be found in Note 3E, beginning on page 30.

Economic Factors and Next Year’s Budgets and Rates

Unemployment is at 11.9 %; the tax rate for 2012-2013 year is reduced to $0.576837.
As always in times of limited resources and consideration of the burden to rate and tax
payers, the following items may be considered in balancing future budgets.

=  Budget for 2013 is similar to 2012.
» Use of fund balance to offset inflationary increases in expenses without

increasing tax rate.

Requests for Information

This financial report is designed to provide our citizens, taxpayers, customers, and investors
and creditors with a general overview of the County’s finances and to show accountability
for the funding it receives. Questions concerning any of the information provided in this
report or requests for additional financial information should be addressed to the County
Auditor, Newton County, Newton, Texas.
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NEWTON COUNTY, TEXAS
Statement of Net Position
December 31, 2013

Assets
Cash & Cash Equivalents
Receivables:
Accounts Receivable
Property Taxes Receivable
Allowance for Uncollectible Taxes
Restricted Cash and Investments
Prepaid Expenses
Capital Assets
Land
Construction in Progress
Capital Assets - Net
Total Assets

Liabilities
Accounts Payable
Accrued Payables
Notes Payable
Due Within One Year
Due After OneYear
Total Liabilities

Net Position
Investment in Capital Assets- Net of Debt
Restricted
Unrestricted

Total Net Position‘

Exhibit A - -

Governmental ~ Business-Type
Activities Activities Total
$ 5,657,871 1,814,996 $ 7,472,867
472,571 - 472,571
1,652,530 - 1,652,530
(60,000) - (60,000)
467,908 - 467,908 .
15,163 - 15,163
1,050,855 300,000 1,350,855 | ,
9,609,302 10,046,188 19,655,490
18,866,200 12,161,184 31,027,384
229,627 8,935 238,562
83,004 - 83,004 .
204,545 2,460,000 2,664,545
386,865 7,030,000 7,416,865
904,041 9,498,935 10,402,976
10,068,747 856,188 10,924,935
467,908 - 467,908
7,425,504 1,806,061 9,231,565 -
$ 17,962,159 $§ 2,662,249 § 20,624,408

The accompanying notes are an integral part of this financial statement.
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NEWTON COUNTY, TEXAS
Balance Sheet

Governmental Funds
December 31, 2013

Assets

Cash and Cash Equivalents
Investments

Prepaid Expenses

Property Taxes Receivable
Allowance for Uncollectible Taxes
Accounts Receivable

Total Assets

Liabilities

Accounts Payable

Accrued Vacation/Comp Time
Deferred Revenue

Total Liabilities

Fund Balances
Unassigned
Committed

Total Fund Balance

Total Liabilities and Fund Balances

Exhibit C

5,10,98,99 20 46 68 70

Road & Hazard Courthouse Total Total
Bridge Newton Co  Mitigation ~ Emergency Non-Major ~ Governmental

General Fund _ General __ Hartford Ins Grant Grant Funds Funds
$ 2,745059 $ 96,897 $ 1,149 § 359,883 § - $ 2454883 $ 5,657,871
145,245 - - - - 322,663 467,908
15,163 - - - - - 15,163
1,652,530 - - - - - 1,652,530
(60,000) - - - - - (60,000)
10,333 3,579 - - 413,231 45,428 472,571
$ 4,508,330 $100476_$ 1,049 $ 359883 $§ 413231 § 2822974 $ 8,206,043
100,477 1,108 - - - 128,042 229,627

68,107 - - - - 14,897 83,004 3

1,105,731 - - - - - 1,105,731
1,274,315 1,108 - - - 142,939 1,418,362
3,133,538 99,369 1,149 359,883 413,231 2,680,032 6,687,202
100,477 - - - - - 100,477
3,234,015 99,369 1,149 359,883 413,231 2,680,032 6,787,679
$ 4,508,330 $100477 $ 1,149 $ 359,883 § 413231 § 2822971 $ 8,206,04i

The accompanying notes are an integral part of this financial statement.
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NEWTON COUNTY, TEXAS ' Exhibit C-1
Reconciliation of the Statement of Position to the

Balance Sheet of Governmental Funds to the Statement of Net Position

December 31, 2013

Total Fund Balances of Governmental Funds $ 6,787,679

Capital assets used in governmental activities
are not financial resources and, therefore, are not
reported in the funds 10,660,159

Long-term liabilities are not due and payable
in the current period and, therefore, are not
reported in the funds (591,410)

Other long term assets are not available to pay
for currerit period expenditures, and therefore,
are deferred in the funds - Deferred Tax Revenue / 1,105,731
11,174,480

Net Position of Governmental Activities- Exhibit A $17,962,159

The accompanying notes are an integral part of this financial statement.
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NEWTON COUNTY, TEXAS Exhibit D
Statement of Revenues, Expenditures, and Changes in

Fund Balances of Governmental Funds

For the year ended December 31, 2013

5,10,98,99 20 46 68 70
Road & Hazard Courthouse Total Total
Bridge Newton Co  Mitigation ~Emergency  Non-Major ~ Governmental
General Fund General Hartford Ins Grant Grant Funds Funds
Revenue
Taxes $ 4437419 $ 783,161 $ - $ - % - $ 989,287 $ 6,209,867
Intergovernmental 14,839 - - - - 114,663 129,502
Fines and Fees 489,062 543,510 - - - 73,027 1,105,599
Licenses and Permits 2,759 - - - - - 2,759
Miscellaneous 76,949 - - - - 27,326 104,275
Interest 15,813 207 1 - - 3,646 19,667
Other Revenue 67,778 2,558 - - - 179,613 249,949
Time Warrant Revenue - - - - - - -
Grants - - - 1,795,194 1,142,349 2,937,543
Total Revenue 5,104,619 1,329,436 1 1,795,194 - 2,529,911 10,759,161
Expenditures
Current :
General Administration 398,331 317,705 - - - 50,105 766,141
Judicial 843,988 - - - - - 843,988
Legal 267,227 - - - - 95,357 362,584
Financial Administration 529,039 - - - - - 529,039
Public Facilities 337,589 - - - 31,105 1,465,997 1,834,691
Public Safety 1,504,022 - - 2,448,389 - 1,031,119 4,983,530
Health and Welfare 349,653 - - - - 117,655 467,308
Conservation 158 - - - - 27,965 28,123
Culture and Recreation - - ‘ - - - 158,978 158,978
Miscellaneous 48,556 - - - - - 48,556
Debt Service - - - - .- - -
Principal Payment 6,065 - - - - 153,630 159,695
Interest Expense 3,465 - - - - 9,434 12,899
Capital Outlay 300,813 24,712 - - - 619,919 945,444
Total Expenditures 4,588,906 342,417 - 2,448,389 31,105 3,730,159 11,140,976
Excess (Deficiency) of Revenues
Over (Under) Expenditures 515,713 987,019 1 (653,195) (31,105) (1,200,248) (381,815)
Other Financing Sources :
Transfers In 1,012,207 12,239 - - 63,402 1,356,538 2,444,386
Transfers (Out) (1,239,685) (930,000) - - - (274,701) (2,444,386)
Issuance of Debt 102,107 - - - 406,634 508,741
Total Other Financing Sources (125,371) (917,761) - - 63,402 1,488,471 508,741
Excess (Deficiency) of Revenues and Other
Financing Sources Over (Under) Expenditures
and Other Financing Uses 390,342 69,258 1 (653,195) 32,297 288,223 126,926
Fund Balance -
Beginning of Year 2,843,673 30,111 1,149 1,013,077 380,934 2,391,809 6,660,753

Fund Balance - End of Year _$ 3,234015  $§ 99,369 § 1,150 $ 359,882 § 413231 $§ 2,680,032 § 6,787,679

The accompanying notes are an integral part of this financial statement.
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NEWTON COUNTY, TEXAS Exhibit D-1
Reconciliation of the Statement of Revenues, Expenditures, and Changes

in Fund Balances of Governmental Funds to the Statement of Activities

For the year ended December 31, 2013

Amounts reported for governmental activities in the Statement of Activities are -
different because:

Net change in fund balances - total governmental funds (Exhibit D) $ 126,926
Governmental funds report capital outlay as expenditures. However, in the statement of

activities, the cost of those assets are allocated over their estimated useful lives and reported
as depreciation expense. The amount by which capital outlays exceeded depreciation in the

current period:

Capital Qutlay 945,444

Depreciation (438,917)

506,527

The issuance of long-term debt (e.g., bonds, leases) provides current financial resources to
governmental funds, while the repayment of the principal of long-term debt consumes the
current financial resources of governmental funds. Neither transaction, however, has any
effect on net assets.

Issuance of Debt (508,741)

Payment of Principal 159,695

' (349,046)

Change in Net Assets of Governmental Activities (Exhibit B) $ 284,407

The accompanying notes are an integral part of this financial statement.
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NEWTON COUNTY, TEXAS

Statement of Revenue, Expenditures, and Changes in Fund Balance

. Budget and Actual - General Fund
For the year ended December 31, 2013

REVENUE

Taxes
Intergovernmental
Fines and Fees
Licenses & Permits
Miscellaneous
Interest

Other Revenue
Total Revenue

EXPENDITURES
Current

General Administration
Judicial

Legal

Financial Administration
Public Facilities

Public Safety

Health and Welfare
Conservation
Miscellaneous
Principal Payment
Interest Expense
Capital Outlay

TOTAL EXPENDITURES

Excess(Deficiency) of Rev
Over(Under) Expenditures

Other Finance Sources(Uses)
Issuance of Debt

Transfers In

Transfers Out

Total Other Finance Sources(Uses)

Excess(Deficiency) of Rev

Over(Under) Expenses & Other

Fin Sources(Uses)

Fund Balance - Beginning of Period

Fund Balance - End of Period

Variance with
Original Final Final Budget -
Budget Budget Positive
Original Final Actual (Negative)
$ 4,280,974 $ 4,280,974 $4,437,419 $§ 156,445
15,000 15,000 14,839 (161)
476,000 476,000 489,062 13,062
5,000 5,000 2,759 (2,241)
34,950 35,950 76,950 41,000
15,600 15,600 15,813 213
8,000 47,937 67,777 19,840
4,835,524 4,876,461 5,104,619 228,158
889,953 851,548 398,331 453,217
905,743 911,648 843,988 67,660
375,068 369,068 267,227 101,841
560,770 560,770 529,039 31,731
357,364 357,364 337,589 19,775
1,480,550 1,498,050 1,504,022 (5,972)
686,138 706,138 349,654 356,484
460 460 158 302
100,000 100,000 48,556 51,444
1,919 6,065 6,065 -
567 3,465 3,465 -
162,770 216,327 300,813 (84,486)
5,521,302 5,580,903 4,588,907 991,996
(685,778) (704,442) 515,712 1,220,154
- - 102,107 102,107
2,486 37,346 1,012,207 974,861
(580,785) (575,825) (1,239,685) (663,860)
(578,299) (538,479)  (125,371) 413,108
(1,264,077)  (1,242,921) 390,341 1,633,262
2,843,674 2,843,674 2,843,674 -

$ 1,579,597 $ 1,600,753 §$ 3,234,015

$ 1,633,262

The accompanying notes are an integral part of this financial statement.
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NEWTON COUNTY, TEXAS

Statement of Net Position - Proprietary Funds

December 31, 2013

Assets

Current Assets
Cash and Cash Equivalents
Investments

Accounts Receivables - Net of Allowances for Uncollectibles

Total Current Assets

Non-Current Assets

Restricted Cash and Investments
Original Issue Discount

Less: Accumulated Accretion
Total Capital Assets, Net of
Accumulated Depreciation

Total Non-Current Assets

Total Assets

Liabilities
Current Liabilities
Accounts Payable
Bonds Payable - Current Portion
Total Current Liabilities
Long-Term Liabilities
Bonds Payable - Noncurrent Portion
Total Long-term Liabilities
Total Liabilities

Net Position
Invested in Capital Assets
Unrestricted

Total Net Position

The accompanying notes are an integral part of this financial statement.

Exhibit F
Business-Type
Activities
Enterprise Fund ~ Component Unit
Correctional Public Facility
Facility Corporation Total
$ 600,657 $ 1,214,339 $ 1,814,996
600,657 1,214,339 1,814,996
- 10,346,188 10,346,188
- 10,346,188 10,346,188
600,657 11,560,527 12,161,184
8,935 - 8,935
- 2,460,000 2,460,000
8,935 2,460,000 2,468,935
- 7,030,000 7,030,000
- 7,030,000 7,030,000
8,935 9,490,000 9,498,935
- 856,188 856,188
591,722 1,214,339 1,806,061
$ 591,722 $ 2,070,527 $ 2,662,249
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NEWTON COUNTY, TEXAS

Statement of Revenues, Expenses, and Changes in Net Position

Proprietary Funds

For the year ended December 31, 2013

Operating Revenue

Project Revenues
Total Operating Revenues

Operating Expenses

Manégement Fees

Depreciation
Insurance
Trust Fees

Operating Expense

Bond Interest

Total Operating Expenses
Operating Income (Loss)

Nonoperating Revenues (Expenditures)

Interest Income
Miscellaneous Income (Expenses)
Total Nonoperating Revenues (Expenses)

Change in Net Position
Total Net Position at Beginning of Year
Prior Period Adjustment (See Note 5 - Exhibit J)

Total Net Position at End of Year

Exhibit G
Business-Type
Activities
Enterprise Fund Component Unit
Correctional Public Facility
Facility Corporation Total
$ - $ - $ -
- 60,000 60,000
- 23,979 23,979
- 25,171 25,171
- 10,800 10,800
132,394 66,939 199,333
- 379,600 379,600
132,394 566,489 698,883
(132,394) (566,489) (698,883)
1,089 473 1,562
105,730 - 105,730
106,819 473 107,292
(25,575) (566,016) (591,591)
617,297 2,718,875 3,336,172
- (82,332) (82,332)
$ 591,722 $ 2,070,527 $ 2,662,249

The accompanying notes are an integral part of this financial statement.
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NEWTON COUNTY, TEXAS
Statement of Cash Flows

Proprietary Funds

For the year ended December 31, 2013

Cash Flows From Operating Activities
Receipts from customers
Payment for goods and services

Net cash provided (used) by
operating activities

Cash Flows from Non-Capital Financing Sources (Uses)

Miscellaneous
Transfers

Cash Flows from Capital and Related Financing Activities

Interest payments
Principal payments

Cash Flows from Investing Activities
Interest income
(Purchase)/Sale of capital assets
(Purchase)/Sale of investments

Net Increase(Decrease) in Cash and
Cash Equivalents

Cash and Cash Equivalents at
Beginning of Year
Unrestricted cash and cash equivalents
Restricted cash

Cash and Cash Equivalents at
End of year
Unrestricted cash and cash equivalents
Restricted cash

Reconciliation of Operating Income (Loss) to Net Cash

Provided (Used) by Operating Activities
Operating income (loss) adjustments
Depreciation

Bond discount accretion

‘(Increase) decrease in receivable
Increase (decrease) in payables

Interest paid

The accompanying notes are an integral part of this financial statement.
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Exhibit H
Business-Type
Activities
Enterprise Fund Component Unit
Correctional Public Facility
Facility Corporation Total
$ 371,565 $ - $§ 371,565
(899,121) (542,510) (1,441,631)
(527,556) (542,510) (1,070,066)
1,089 473 1,562
429,552 - 429,552
231,799 - 231,799
134,884 (542,037) (836,705)
465,773 1,756,376
465,773 1,756,376 -
600,657 1,214,339 1,814,996
600,657 1,214,339 1,814,996
(132,394) (566,489) (698,883)
- 23,979 23,979
371,565 - 371,565
(766,727) - (766,727)
$ (527,556) §  (542,510) $ (1,070,066)
- $ 379,600 $ 379,600



NEWTON COUNTY, TEXAS Exhibit I
Statement of Net Position

Fiduciary Funds

December 31, 2013

District
Criminal  District Clerk . County County Tax
Sheriff District Clerk Fee Trust Clerk Fee Clerk Assessor
Office  Attorney Fund Funds Fund  Trust Fund Collector Total
Assets
Cash $ 734  $34,011 $243.338 § 62,061 § 9952 $169,995 $ 774,765 $1,294,856
Total Assets 734 34,011 243,338 62,061 9,952 169,995 774,765 1,294,856
Liabilities
Liabilities .
Payabale to Newton , -
County Beneficiaries 734 34,011 243,338 62,061 9,952 169,995 774,765 1,294,856
Total Liabilities 734 34,011 243,338 62,061 9,952 169,995 774,765 1,294,856
Fiduciary Net Position $ - $ - $ - $ - $§ - $ - $ - $ -

The accompanying notes are an integral part of this financial statement.
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EXHIBIT J
NOTES TO THE FINANCIAL STATEMENTS

NEWTON COUNTY, TEXAS
NOTES TO FINANCIAL STATEMENTS
December 31,2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Reporting Entity

Newton County, Texas (the County) was formed by state law. The County is governed by the County
Judge and Commissioners, all of which are elected officials, and provides the 